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Producers  88  (4-89)  — Paid  Up 
With  640  Acres  Pooling  Provision 

PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

THIS  LEASE  AGREEMENT  is  made  this  13th  day  of  January,  2010.  between  JAMES  E  GRAVES  JR.  AND  WIFE ^  MARY  Ej, 
GRAVES.  3401  Rainer  Dr.  Arlington  Tx  76016  as  Lessor,  and  PALOMA  BARNETT,  LLC,  1021  Main  Street,  Suite  2600, 
Houston.  Texas  77002-6606  as  Lessee.  All  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as 
Lessee,  but  all  other  provisions  (including  the  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee. 

1 .     In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained.  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following 
described  land,  hereinafter  called  leased  premises: 

0.36  acres,  more  or  less,  situated  in  the  Emza  Perkins  Survey,  A-1215,  and  being  Lot  9  Block  1,  of  ^«^dj*°aJ^ 

City  of  Dalworthington  Gardens,  Tarrant  County,  Texas,  according  to  the  map  or  plat  thereof  recorded  in  Volume  388-132,  Page  63,  Plat 

Records,  Tarrant  County  Texas. 

in  4nS  Pn.mtv  nf  TARRANT  State  of  TEXAS  containing  0.36      gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by 
more  or  less. 

2  This  lease  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  three  (3)  years  from  the  date  hereof  and  for  as  long 
thereafter' at ^or  gas  on a!bSn«!  covered  hereby'  are  produced  in  paying  quantities  from  the  leased  premises  or  from  iands  pooled  therewith  or  this  lease  ,s 
otherwise ;ma« Mr ^^^^^^6  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid 

^\  be^^^  lsr^mM  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportJonate  part  of  ad  valorem  taxes  and  product^ 

mmMmmmMmsgm. 

an  oil  well  or  gas  well  or  horizontal  completJon  to  conform  to  any  well  ^^wa^^^^^l^^^S^^^l2^  or  the  appropnate 
having  jurisdiction  to  do  so.  For  the  purpose  of  the  foregoing  the  ^  °  "el^  ™f  l  e  s han 1 0 000  c  bi?  feet  per  barrel  and  'gas  weir' 

governmental  authority,  or,  if  no  definition  is  so  prescribed,  'oil  well  means  a  well  with  an  initial  ga f  ™  ™°  ^^™uc(^  under  norma,  producing  conditions  using 
means  a  well  with  an  initial  gas-oil  ratio  of  100,000  cubic  fee.  or  more  per  barrel  ^^^^^^ component  of  the  gross 
standard  lease  separator  facilities  or  equivalent  testing  *™  h° ^ ^^^InS  .  Lessee  shall  file  of  record  a  written  declaration 

completion  interval  in  the  reservoir  exceeds  the  vertica  component  her eof  In  ^^ciS'ng  J5  P™^9  here  on  a  unjt  whlCn  includes  all  or  any  part  of  the  leased 
describing  the  unit  and  stating  the  effective  date  of  pooling.  Production,  drying  *  «worj£ Except  that  the  production  on  which  Lessor's  royalty  is 
premises  shall  be  treated  as  if  it  were  production,  drilling  or  reworking  ope  ations ^on  he  leased  P^'^^^Vin  the  un^  bears  to  the  total  gross  acreage  in  the 
calculated  shall  be  that  proportion  of  the  total  unit  praduchor \^^^^^^^^^^^^^  Lessee's  pooling  rights  hereunder, 
unit,  but  only  to  the  extent  such  proportion  of  unit  produc bone  sol d^^«n^n>  J  expansion  or  contraction  or  both,  either  before  or  after 

and  Lessee  shall  have  the  recurring  right  but  no  the ^gatonto  J™  »V pSin^^bed  or  permLd  by  the  governmental  authority  having  jurisdiction,  or  to 
commencement  of  production,  in  order  to  conform  to  the  well  spacing  or  density  pare irr '  P"*^T?  "  ^  *       »  h  „  fi|e   f  record  a  written  declaration 

conform  to  any  productive  acreage  determination  made  by  such  governmen  al  a uthorrty^  In  making l  such  a  ^ioa  lbs  ^  ^     ^  Qf 

describing  the  revised  unit  and  stating  the  effective  date  of  rev»s,on.  ™e J^'J         thereafter  be  adTJsS accordingly.  In  the  absence  of  production  in  paying 

££?^5^  ~n  des"bin9  me  unit  and  5ta"9  me 

date  of  termination.  Pooling  hereunder  shall  not  constitute  a  ^^nv^n^l"^^_„mjses  tne  rova|ties  and  shut-in  royalties  payable  hereunder  for  any  well  on 
mineral  estate  in  such  part  of  the  leased  premises. 
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8  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone, 
and  the  r^hts  and  obUgaSons  of  the  parties  hereunder  shall  extend  to  their  respective  heirs,  devisees,  executors,  admmistrators,  ^^^^^^^ 
Lessors  ownership  shall  have  the  effect  of  reducing  the  rights  or  enlarging  the  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee 
\^%^S£eX*  b^en  furnished  thl  origin^,  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  sf^jjjjj^ 
satisfaction  of  Lessee  or  until  Lessor  has  satisfied  the  notification  requirements  contained  ,n  Lfssee  s  usua  fo  m  of  dm^ 

the  net  in  ™ SKfe  deliver  to  Lessor  or  file  of  record  a  wrrtten  re.ease  of  this  lease  as  to  a  full  or  undivided  interest  in  all  or  any 

^mam 

term  of  this  '3;^;— £S^ther  express  or  implied.  sn3„  be  subject  to  all  applicable  laws,  rules,  regulars  and  orders  of  any  ^mrjenta. 
are  so  ^n^|^ndt^^^uring  the  primary  term  0f  this  lease,  receives  a  bona  fide  offer  which  Lessor  is  willing  to  accept  from  any  party ^ojferirj ,  to 

this  lease. 

any  other  lessors/oil  and  gas  owners. 
Lessor, 

LESSOR  (WHETHER  ONE  OR  MORE) 


{tod? -§l  k*Jirt 


Jajriefs  E.  Graves 

.    .  A 
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ACKNOWLEDGMENT 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


This  instrument  was  acknowledged  before  me  on  the 

James  E.  Gravesj*. 


ERIK  D.LARSON 

Notary  Public 
STATE  OF  TEXAS 

My  Comm.  Exp.  Jan.  30,  2012 


H^dav  of  CJ«iym*.cy20io  by 
Mary  B.  Graves 

Notary  Public.  Slate  of  Texas  £T  Va.  'Si  L^C*0 
Notary's  name  (printed):  x    *  ' 

Notary's  commission  expires:  |  -*  >£)  *" 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 

This  instrument  was  acknowledged  before  me  on  the . 


CORPORATE  ACKNOWLEDGMENT 


.day  of. 


20 


..  by- 


corporation,  on  behalf  of  said  corporation. 


of 


Notary  Public,  State  of  Texas 
Notary's  name  {printed): 
Notary's  commission  expires: 


RECORDING  INFORMATION 
STATE  OF  TEXAS 

County  Of  TARRANT 

This  instrument  was  filed  for  record  on  the . 
recorded  in 

Instrument  Number.:   


.  day  of  _ 


of  the. 


20 


records  of  this  office. 


o'clock 


M.,  and  duly 


By_ 
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